Notes:  

1.
Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 31 March 1999 Annual Report.

2. Exceptional Items

There were no exceptional items.

3. Extraordinary Items

There were no extraordinary items.

4.
Taxation


Individual Period

Cumulative Period



30.09.99

30.09.98

30.09.99

30.09.98



RM’000

RM’000

RM’000

RM’000

Malaysian taxation










Income tax

· Current Year

· Prior Year

41,869

--

N/A

--

80,870

--

90,057

--


Deferred Tax

--

--

--

--



41,869

N/A

80,870

90,057



5.
Pre-acquisition Profits

There were no pre-acquisition profits for the current financial period to date.

6.
Sale of Investments and/or Properties
There were no sale of investments nor properties for the current financial period to date.

7.
Quoted Investments
a) There were no purchases or sales of quoted securities for the current financial period to date.

As at 30.09.99

    


RM’000

b)
Total investment at cost 






16,110


Total investment at carrying value/book value


16,110


Total investment at market value at the



    end of the reporting period





19,729

8.
Changes in the Composition of the Group
There were no changes in the composition of the Group for the current period to date.

9.
Corporate Developments
At an Extraordinary General Meeting held earlier today shareholders approved that the Company:

· Subscribe for 160,999,998  new ordinary shares of RM1.00 each in Tobacco Blenders and Manufacturers Sdn. Bhd. (formerly known as John Player Special Sdn. Bhd.)(“JPS”) at par in cash and acquire the two (2) existing ordinary shares in the share capital of JPS for a cash consideration of RM2.00 free from all claims, charges, liens, encumbrances and equities and with all rights attached thereto, subject to and upon the terms of the Asset Sale and Investment Agreement dated 19 July 1999 entered into between Malaysian Tobacco Company Berhad, JPS, Tobacco Importers and Manufacturers Sdn. Bhd. and RPMM.

· Acquire the entire issued and paid-up share capital of MTC Marketing Sdn. Bhd. (“MTCM”) comprising 20,000,000 ordinary shares of RM1.00 each in the share capital of MTCM for a cash consideration of RM608,500,000 free from all claims, charges, liens, encumbrances and equities and with all rights attached thereto, subject to and upon the terms of the Sale and Purchase Agreement dated 19 July 1999 entered into between Malaysian Tobacco Company Berhad, Commercial Importers and Distributors Sdn. Bhd. and RPMM.

· Constitute and issue RM300,000,000 nominal value 5-year redeemable unsecured bonds 1999/2004 with a coupon rate of 7.1% under a Trust Deed to be entered into between the Company and HSBC (Malaysia) Trustee Berhad, and the execution by the Company of such Trust Deed.

· Constitute and issue RM450,000,000 nominal value 8-year redeemable unsecured bonds 1999/2007 with a coupon rate of 7.9% under a Trust Deed to be entered into between the Company and HSBC (Malaysia) Trustee Berhad, and the execution by the Company of such Trust Deed.

· Change the name of the Company to British American Tobacco (Malaysia) Berhad.

10.
Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

11.
Changes in Share Capital
There were no issuances and repayment of debt nor any movement in share capital for the current financial period to date.

12.
Group Borrowings and Debt Securities 
There were no borrowings nor debt securities as at the end of the reporting period.

13.
Contingent Liabilities
There were no contingent liabilities

14.
Off Balance Sheet Financial Instruments
No off balance sheet financial instruments were utilised for the current financial period to date.

15.
Material Litigation

There were no pending material litigations.

16.
Segment Reporting
No segmental analysis is prepared as the Group is primarily engaged in the manufacture and sale of cigarettes and cigarette retailed products in Malaysia.

17.
Material Changes in the Quarterly Results

Not applicable.

18.
Review of Performance

For the period under review, Group turnover decreased by 1.4% to RM992.0 million from RM1,005.9 million recorded for the corresponding period in the previous year.  The profit after taxation, minority interests and extraordinary items decreased by 11.9% to RM208.0 million from RM236.1 million recorded for the corresponding period in the previous year.

The decrease in the Group’s profit after taxation, minority interests and extraordinary items for the half year ended 30 September 1999 reflects a decrease in sales volume compared to the previous half year partially offset by the impact of price increases.  The total cigarette market in the current half  year was lower than the corresponding period as a result of the effect of an increase in excise duty on cigarettes in October 1998.  Further, interest income was lower due to lower interest rates prevailing in the market.

19.
Current Year Performance
The trading aspects of the business for the remainder of the financial period to 31 December 1999 are likely to be satisfactory.  However, some one off costs are likely to be incurred in the quarter to 31 December 1999 in relation to the merger transaction mentioned in Item 9 above.

20.
Y2K readiness
Our main business systems are already Year 2000 ready and the Group has completed its Year 2000 project including the preparation of business contingency plans.    However, due to the nature and complexity of the Year 2000 issue, the Group cannot warrant or guarantee that it has achieved complete Year 2000 readiness.

21.
Dividend
The directors have decided to declare an interim dividend of 72 sen per share, tax exempt amounting to RM205,581,600 (1998 – RM1.00 gross per share less tax of 28% amounting  to RM205,581,600) in respect of the financial period ending 31 December 1999.

NOTICE IS HEREBY GIVEN that the interim dividend of 72 sen per share, tax exempt for the period ending 31 December 1999 will be paid on 19 January 2000.  The entitlement date for the said dividend shall be 22 December 1999.


 A depositor shall qualify for entitlement to the interim dividend only in respect of:

   (a)
shares deposited into the depositor’s securities account before 12.30 p.m. on 20 December 1999 (in respect of shares which are exempted from mandatory deposit);

   (b)
shares transferred into the depositor’s securities account before 12.30 p.m. on 22 December 1999 in respect of ordinary shares; 

   (c)
shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

By Order of the Board

ZAHARDIN OMARDIN

Secretary

            21 October 1999

